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MARCO HOLDINGS BERHAD (Company No. 8985-P)

                   UNAUDITED QUARTERLY REPORT ON CONSOLIDATED FINANCIAL  
RESULTS FOR THE 3rd QUARTER ENDED 30 SEPT 2011

Part A – Explanatory Notes Pursuant to FRS 134

1 Basis of Preparation 

The unaudited interim financial statements have been prepared in accordance with FRS 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9, Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The unaudited interim financial statements should be read in conjunction with the audited annual financial statements for the Group for the financial year ended 31 December 2010. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2010.
2 Changes in Accounting Policies

The significant accounting policies and methods of computation applied in the unaudited interim financial statements are consistent with those adopted in the most recent annual financial statements for the year ended 31 December 2010, except for the adoption of the following Financial Reporting Standards ("FRS"), Amendments to FRSs, IC Interpretations and Technical Release ("TR"):
	Amendments to FRS 132 Financial Instruments: Presentation - Classification of Rights Issues

	FRS 1 
                             First-time Adoption of Financial Reporting Standards

	FRS 3                                Business Combinations

	FRS 127                            Consolidated and Separate Financial Statements

	IC Interpretation 12          Service Concession Arrangements

	Amendments to FRS 2     Share-based Payment

	Amendments to FRS 5     Non-current Assets Held for Sale and Discontinued Operations

	Amendments to FRS 138 Intangible Assets

	Amendments to IC Interpretation 9 Reassessment of Embedded Derivatives

	IC Interpretation 4            Determining Whether an Arrangement contains a Lease
IC Interpretation 18          Transfers of Assets from Customers

	Amendments to FRS 1     Limited Exemption from Comparative FRS 7 Disclosures for First-time       

	                                          Adopters and Additional Exemptions for First-time Adopters

	Amendments to FRS 7     Improving Disclosures about Financial Instruments

	TR i-4                                Shariah Compliant Sale Contracts

	Amendments to FRSs contained in the document entitled "Improvements to FRSs (2010)"


The adoption of the FRSs, Amendments to FRSs, IC Interpretations and Technical Release above generally did not have any material impact on the financial results of the Group and the Company upon their initial application.

The following FRS and IC Interpretations have been issued by the MASB but are not yet effective, and have yet to be adopted by the Group:

Effective for annual periods commencing on or after 1 July 2011:

IC Interpretation 19         Extinguishing Financial Liabilities with Equity Instruments

Effective for annual periods commencing on or after 1 January 2012:

FRS 124                          Related Party Disclosures



IC Interpretation 15        Agreements for the Construction of Real Estate
3 Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the audited annual financial statements for the financial year ended 31 December 2010 was not qualified.

4 Comments About Seasonal or Cyclical Factors

There were no material seasonal or cyclical factors affecting the performance of the Group for the financial quarter under review.

5 Unusual Items Due to their Nature, Size or Incidence 

There were no unusual items affecting assets, liabilities, equity, net income or cash flow of the Group during the current financial quarter under review.
6 Changes In Estimates

There were no changes in estimates that have had a material effect in the current financial quarter under review.

7 Debt and Equity Securities

Save as disclosed below, there were no issuances, cancellations, share buy-backs, resale of

shares bought back or repayment of debt and equity securities:

(a) Share Capital

During the nine-month period ended 30 September 2011, the issued and paid-up share capital of

Marco Holdings Berhad increased from 712,353,800 ordinary shares of RM0.10 each to 724,834,100 ordinary shares of RM0.10 each by way of issuance of 12,480,300 new ordinary shares of RM0.10 each pursuant to the conversion of 12,480,300 Warrants 2004/2014 at an exercise price of RM0.10 per ordinary share.

8 Dividend Paid

First and final dividend in respect of the year ended 31 December 2010 of 6.5% per share less 25% Malaysian Income Tax on 712,353,800 ordinary shares was paid on 30th July 2011 to depositors registered in the Record of Depositors, amounting to RM3,472,725.
9 Segmental Information 

	
	Current Year 

3rd Quarter Ended

30 Sept 2011
	Preceding Year 

3rd Quarter Ended

30 Sept 2010

	
	RM ‘000


	RM ‘000



	Segment Revenue
	
	

	Distribution 
	94,425
	79,166

	Others
	-
	-

	Total revenue including inter-segment sales
	94,425
	79,166

	Eliminations of inter-segment sales
	-
	-

	Total Revenue
	94,425
	79,166

	
	
	

	Segment Results (Profit before Tax)
	
	

	Distribution 
	13,820       
	7,891

	Others
	14,673
	(169)

	
	28,493
	7,722 

	Eliminations
	(14,820)
	-

	Total Results 
	        13,673
	7,722

	


10 Carrying Amount of Revalued Assets

The valuations of land and buildings have been brought forward, without amendment, from the financial statements for the year ended 31 December 2010.
11  Material events subsequent to the balance sheet date 
There were no material events subsequent to the end of the current quarter that have not been reflected in these condensed financial statements.

12
Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial quarter under review.
13 Changes in Contingent Liabilities and Contingent Assets


There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2010.

14 Capital Commitments

The amount of commitments for the purchase of office equipment not provided for in the financial statements as at 30 Sept 2011 is as follows:


RM’000



Approved and contracted for        
      -      



Approved but not contracted for                                         
      77  


                                                                                                  ________                



      
       77   


                                                                                                   =======

15 Related Party Transactions

	Transactions with a company connected to Directors
	From 

30 June 2011
To

Date of Next AGM
RM’000
	Estimated Value Approved under Shareholders’ Mandate from 30 June 2011 to the date of next AGM 

RM’000

	Purchase of goods by Marco Marketing Pte. Ltd. From Marco Corporation (M) Sdn Bhd 

	736
	11,000

	Purchase of goods by Marco Marketing Pte. Ltd. From Marco Heritage (M) Sdn Bhd


	25
	1,000

	Sales of goods by Marco Marketing Pte. Ltd. to Marco Corporation (M) Sdn Bhd
	242

	2,000



Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad
16  Review of the Group Results for the Quarters Ended 30 September 2011
During the quarter under review, the Group recorded revenue of RM94.4 million or growth of 19% from RM79.2 million registered in 30 Sept 2010 due to higher revenue contribution from both its local and Indochina regions.    The Group registered a pre-tax profit of RM13.7 million or 78% higher compared to RM7.7 million in the corresponding period of 2010.  The improvement in pre-tax profit was largely contributed by the Group’s improved local sales turnover. 
For the 3rd quarter ended 30 September 2011, the Group registered a pre-tax profit of RM4.8 million, an improvement of RM2.0 million or 72% as compared to the previous corresponding quarter. This was achieved on the back of improved sales turnover. 
17  Variation of Results Against the Immediate Preceding Quarter
The current quarter revenue of RM29.1 million was 5% lower than the immediate preceding quarter of RM30.6 million.  Profit before taxation for the current quarter ended 30 Sept 2011 of RM4.8 million was slightly lower as compared with the RM4.9 million registered in the immediate preceding quarter.  Despite lower revenues for the 3rd quarter ended 30 Sept 2011, profit before tax was not affected much due to better margin.   
18  Commentary on Prospects

The Malaysian economy is expected to experience a moderation in its growth rate in 2011 amidst a challenging external environment due to continued weaknesses in the US and in Europe. Meanwhile, economic growth prospects in Asia remain positive which is supported by domestic demand.  The Board anticipates the revenue growth for its distribution businesses to maintain amidst at a slower pace and is confident that the performance of the Group will remain positive in 2011. 

      19   Profit Forecast and Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.
20 Taxation

	
	3rd Quarter Ended
	3rd Quarter Ended

	
	30 Sept 2011
RM ‘000
	30 Sept 2010
RM ‘000

	Income Tax
	3,588
	2,034

	
	
	

	Tax expense
	3,588
	2,034

	
	
	

	Profit/(loss) before taxation
	13,673
	7,722

	Tax at statutory rate (25%) (2010:25%)

-Deferred Tax (Assets)/ Liabilities 
	3,418
(39)
	1,930
27

	-(Over)/Under provision of taxation 
	(2)
	(33)

	-Effects of expenses not deductible for tax purpose
	280
	191 

	-Expenses double deducted for tax purpose
	(69)
	(81)

	Tax expense
	3,588
	2,034


The effective tax rates for the current quarter was higher than the statutory tax rate principally due to certain expenses which could not be deducted for tax purpose.
21 Unquoted Investments and/or Properties

There were no acquisitions or disposals of unquoted investments and properties during the financial quarter under review.
22  Quoted Securities

There were no acquisitions or disposals of quoted securities during the financial quarter under review.
23 Corporate Proposal 

There were no corporate proposals announced but not completed.
24 Group Borrowings and Debt Securities

	
	As at 30 Sept 2011 

RM’000

	Short term borrowings – secured
	11,266

	Total
	11,266


25 Financial Instruments with Off Balance Sheet Risk
As at 30 September 2011, there was no financial instrument with off Balance Sheet risk which has been entered into by the Group.
26 Realised and Unrealised Profits or Losses of the Group

	Total retained profits of the Company and its subsidiaries :
	 30 Sept 2011 

RM’000
	 31 Dec 2010 

RM’000

	Realised 
	24,619  
	28,880  

	Unrealised 
	1,242
	1,242

	Less : Consolidated adjustments
	(33,892)
	(33,892)

	Total Group retained profits as per consolidated accounts
	(8,031)
	(3,770)


27 Changes in Material Litigation


              

The Group does not have any material litigation, which would materially and adversely affect the financial position of the Group.

28  Dividend Proposed
 No dividend has been proposed for the 3rd quarter ended 30 September 2011.  
29  Earning Per Share

(a) Basic

Basic earnings per share amounts are calculated by dividing the net profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period.

	
	Current Quarter

	Financial Period Ended

	
	30/09/2011
RM ‘000


	30/09/2011
RM ‘000



	Net profit for the period (RM’000)


	3,607
	10,085

	Weighted average number of ordinary shares in issue (‘000)


	713,177
	713,177

	Basic earnings per share (sen)
	0.51
	1.41



29  Earning Per Share (cont’d)
(b) Diluted

For the purpose of calculating diluted earnings per share, the profit for the period attributable to ordinary equity holders of the parent and the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of all potential ordinary shares, i.e. warrants.

	
	Current Quarter
	Financial Period Ended

	
	30/09/2011
RM ‘000


	30/09/2011
RM ‘000



	Net profit for the period (RM’000)


	3,607
	10,085

	Weighted average number of ordinary shares in issue (‘000)


	713,177
	713,177

	Effects of dilution:

Warrants
	102,539
	102,539

	Adjusted weighted average number of ordinary shares in issue and issuable
	815,716
	815,716

	Diluted earnings per share (sen)


	0.44
	1.24


30  Authorisation for Issue

The condensed financial statements were authorised for issue by the Board of Directors in    accordance with a resolution of the directors on 23 November 2011. 

By order of The Board

Siew Cheau Sheang

Finance and Administration Manager

Kuala Lumpur

Date :  23 November 2011 
